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MARKET FOR TRADE LOANS |
URGENT NEED OF BANKING

==

'BY GEORGE W. SIMMONS,

President of the Simmons Hardware Company of

Nt. Louls.
cCommercial paper is our staple bank-
able security. It plavs an exceedingly

important part in our great credit struc-
ture, is one of the most potent
factors in our prosperity. It speeds faster
the wheels of industry. Throngh it. ex-
pansion in the volume of business is made
In many it enables the
introduction of our products aboard, thus
being of invaluable in keep-

and =o

possible. cases

assistance

ng our trade balances on the right side
of the ledger. In my opinion it is so

valuable a contribution to business Inter-

ests that its ure will continue steadily to

its field is follv. It is now liguid within
certain fields, being convertible into cash
with more or less ease in times of in-|
dustrial confidence. And even in times!
of stress it has demonstrated its worth.

I was immensely impressed with this
during the panie of 197, At that time
we had large outstanding commercial ac-
counts. which, although they were not
secured by commercial paper were |
closely akin to it. We simply stopped
buyving goods; and as we had always
paid cash for evervthing, we had noth-
ing but current expenses to meet. Al
maturity of our current accounts, those
who could not pay in full would send
us, say, one-half., and a little later
another remittance and so on. 1 appre-
hend that not 2 per cent of the com-
mercial paper floating at that time went

increase broaden. :
53w l-n-l vy ,r““h“ ; unpaid or was renewed.

Generally speaking, bank loans may be It is readily apparent that commercial
divided into two classes: Loans on paper | paper bridges the interval between the
secured by stock exchange eollateral and | production and the consumption “t! goorls‘:
Yo commereial paper secured by one or | and gives the merchant or manufacture:

Yo 5] FENL LS Amy | ready funds for the continuance of his
MiOre names ]_.u it of these ¢lasses ma) l business. witl:out waiting for the pur-|

w suldivided into paper payable on '“"j chaser or consumer, to wihom he has ex-|
mand and long -or short time raper. tended thirty, s=ixty or ninety days

The paper secured by stocks and h--tuls‘ l'_"t'd]l. to make pavimeni. Further thuq
is. a< a rule, not used in commerce and | that. It encourages him to use .hls__nmne,\
fndustry. but in speculation. 1t is one | more freely in the way f‘-_f t'h’pt‘_ilin“ll'tﬂ
of the evils of our present banking sys-| in Improved methods and improved ma-

temn that under it idle bank funds flow tf.r|'

GEORGE W, SIMMOAS,
New York, to be loaned there on call,
with stoeck exchange security. And jt,is
one of the syvstem's crying injustices to
the American business man that loans |
secur«d by stocks and bonds are cheaper
in this country than loans which go to
further the operations of commeice and
industry The reverse holds true in Eu-
rone. There commercial paper commands
the lowest rate of interest, as it should.
The merchant receives a commodation

more cheaply than the speculator.

Currency Based on Commerce.

This gross disadvantage to American
businese arises from the fact that we
have no broad rediscount market for

commercial paper, such as is the founda-

tion of European credit machines.
Abroad this market forms the basis of
note issues. Our note issues are bond-

secured, and the daily adjustment of the
demand and supply of money primarily
results in an increase or decrease of call
loans on stock exchange collateral

If there is pronounced contraction and
ligquidation, then stocks and bonds are
dumped onto the market, which sags
under their weight. Disturbances are in-
evitable. How much more logical would
he note issues based on commercial
paper  which depend for liquidation
not upon the narrow confines of the
stock market, but upon the day-to-day
consuming power of the entire nation.

The commercial paper arising out of
my hbusiness and out of most other in-
dustries runs from thirty to ninety days.
It may be based uron the actual ship-
ment of goods, or it may be based solely
upon the commercial standing of the man
who makes it. In the first instance, it is
likely to be two-name paper. The manu-
facturer or merchant who ships the
goods may demand the promissory note
of the merchant to whom he sends it and |
to whom he gives a credit, say, of sixty
davs. When he receives this note he
may indorse it and then discount it at
his bank. Or he may draw on the sec-
ond merchant at sixty days' sight, In
which case the second merchant accepts
it by writing across its face the word
“accepted,”” with his name and the
date: and it then becomes an instrument
cpnvertible into eash by discount.

Credit for Productive Industry.

In either

imne

of these cases
paper, based on actval goods in
from the producer to the con-
and dependent for pavment in
the last analyvsis not merely upon the
commercial integrity of the men who
made it. but upon lh‘ ahility of the pub-
¢ 10 consume the goods it represents.
In the case of one-name paper .the wis-
dom of a bhank granting a loan depends
upon what it knows of its client. 1If the
total emount desired is moderate in com-

we have two-
I
transit

sumer

parison with the client’s total assets, and
especially in comparison with his current
receipls, it is a gwood loan. There is none
safer It should he understood that the

solection by banks of such paper should

be carefully made. They must have the
facts about the business of the concern |
asking the loan. Usually banks have n
bBurean of information devoted to this
purpose, called a credit department, thor-
cughly posted as regards the commercial
paper offered’ to it

This department may, in s<ome in-

call for a full statement of the
concern’s business, or may even employ |
outside accountants to. go over its books. |

slances,

It mav, if it. sees.tit. demand to l-inn\\'i
whether the loan required is based upon
an aetnal eommercial transaction, and |

mayv demand evidences of the transaction. |

It = often found advisable in cases m’l
large loans on commercial paper to split
the Ioan inte a number of “notes,” which
are =old by note brokers to different
banks., It not infrequently happens that
4 smail bank will buy four or five pieces
af well known commercial paper in this
an investment for idle funds,
that case, if some unexpected de-
muacle upon the bank.” =o that it
promptly, it will send as
paper as may be required

10 its city correspondent

and in
i nd
needs
miuch of this
» 1111 s el

discount

Is

Funcs

Lower Interest Rates.

broader market
rates would bhe
red in this country., 1If the market

e =til funther to become
cornational as well as national In- scope,
olwionsly would bLe still

The American merchant
for the capital
ii= husiness. It is obvious
of borrowed capital must
the expense of conducting
If interest rates
co&t must be increased
of every article inte whose production or
distribution the use of the borrowed capf-
t:]l enters.

The lower interest rates prevalent in
Fngland and on the continent give mer-
chants and manufacturers there an un-
mistakable advantage over thelr com-
petitors in  the  United States. Eng-
tand's unrivaied monetary system and
her
enterprises are Inrge factors in her com-
mercial supremacy. .

The Panama canal, opening vistas of
new business opportunities to ‘Amarica,
i= on the verge of completion. WIll we
permit it to bhecome an added help to
foreign nations, or will we, by adopting
a sclentific banking system, equip our-
eelves to reap full advantage of it?
That is a question for the people of the
U'nited States to answer. It should be
answered before the canal is completed.
The answer should be in the form of
competent and expert remedial legis-
Jation.

Commercial Loans Paid in 1907.

establishing a

o eh interest

it et

hroadened,

niieres rates

e Jow csed

wonld ave to pay less

ary |

8
that st
elter  Into
1 large bhusiness,

¢ Increased the

: produects of the country so improved his

| regulations—whereby the banks may re-
discount their commercial paper with a

low rates of interest to industrial |

chinery—feeling confident that he can be
safe from tinancial embarrassment in so
doing. 1 know of a case in which the
manufacturer of one of the important

processes as to reduce the cost fully one-
third. This was made possible solely by
the faet that, through the use of com-
mergial] paper. the manufacturer was
enabled to get the money with which ex-
periments were made to devise thereto-
fore - unknown mechanical appliances.

National Credit Bureau.

-

Commercial paper is so important a
part of our industrial fabric that T bhe-
lieve the ‘American Bankers® Assoclation
=should establish some kind of a bureau
of informadion to scrutinize the business
of the concerns issuing it. In this way a
great deal of reliable information could
e, vlaced at, the service of those desiring
to invest in such paper—particularly
bhanks—information not only as to the
coneern's assets and current receipts,
but as to the extent of the loans extend-
ed to it from various sources. Commer-
cial paper would then ‘become the most-
desirable paper any bank could buy, Sui
far as regards safety.
1 believe thaf Wiien we have a nm.\‘l
banking syvstem—for we must have one
if we arg to avert another panic—it will
be perfectly proper to have some ar-
rangement—under careful provisions and

co-operative agency. This would provide
them ' with prompt relief- in times of
stress, and would help to prevent money
panics. Such a provision certainly
should be a’ part*of any measure looking
to a revisson and improvement of our
present banking system.

CHICAGO PRODUCE.

CHICAGO, January 11.—Today’'s prices
for grain,-after the bullish debauch of
the two previous sessions, déclined mod-
erately, as did provisions. Fluctuations
were rather narrow and the volume of
business moderate.

A heavy snowfall in Kansas preced-
ing the predicted cold, and the prospect
of large shipments from Argentina were
bear factors ip wheat. The fact that
shorts had pretty well eliminated them-
selves during the previous two dayvs also
worked against prices. At the close May
was 14 over the bottom, but 4aly under
yesterday.

Corn opened sharply higher, but it soon
developed that this was due to bidding
by scattered belated shorts who missed
the bull band wagon yesterday. On the
molest decline which ensued considera-
ble corn was worked for export, lendi_ng
a firm undertone to the market. Ship-
pers are finding difficulty in meeting the
demands of export buyers for early ship-
ment, owing to the non-consummation of
earlier sales.

Trade in oats was chiefly of an even-
ing-up character typical of week-end
sessions. May closed i down.

Provisions declined in sympathy with
hozs, meeting a good demand at the low-
er level. Final quotations were 7' to
1214 under yesterday's, but at the top
for the day.

FRUIT MARKET.

NEW YOREK, January 11.—Evaporated
apples—Quiet,

Prunes—Steady. !
Apricots—Firm.
Peaches—Steady.
Ralsins—Firm.

DRY GOODS MARKET.

NEW YORK, January 11.—-The cotton
goods market ruled steady, the only soft
places being in a few lines of converti-
bles and print cloths. Yarns were easier.
Jobbers reported a very zatisfactory
opening of the new year.

WHOLESALE MARKET REPORT.

Quotations given below are for large

lots. Jobbers’ prices are higher.
EGGS—Nearby fresh Virginia, 25a26;

West Virginia and southwest Virginia,
u4a25: Tennessee, 24a25.

BUTTER—EIgin fancy,
western firsts, 34ai0;
store packed, 19a20.

CHEESE—New York state factory,
102192,

POULTRY—Hens. per lb, 1-la15:‘rnost-
ers, per b, Sa®; turkevys, 17al18; chickens,
16a18: ducks, per 1b., 14alé.

DRESSED POULTRY—Hens,
per Ib., 14a16; turkeys, per Ib.,
ducks, 14a16; chickens, 15alS.

GREEN FRUITS—Apples, box, 1,00a2.00;
bbl. 1.00 to 4.50; Florida oranges, 2.00a2.585;
oranges, California, box, 2.-_.0‘.13.'”: grape-
fruit, per box, 2 25a3.00; pineapple, Z.00a

per 1b,, 36a38;
seconds, 34a4id,

new

choice,
18a21;

Highest Grades of
Pattern Cloths and
Napkins, Sheets,

Pillowcases, Centerpieces

| at Heavy Reductions

25 dozen Fine and Extra Heavy Double-thread Turkish Towels;
size 27x38 inches.

i Were 75c. January Sale

>

32 dozen Mercerized Double-thread Turkish Towels, made of
fine Sea Island cotton. with white, blue, green, lavender and pink
borders ; size 22x42 inches.

i Were 75c. January Sale

150 dozen Extra Heavy Turkish Bath Towels; double thread;
! 1 ink and blue border; size 25x46 inches.

Were 31c. January Sale’ .

I 200 Fine Irish Bleached Damask Pattern Cloths; patterns spot,
rose and stripe, fleur-de-lis and stripe, rose and Scotch thistle—

e 2 yards x 2 yards—were $2.50. January Sale

50c¢

25¢

$2.00

f 2 yards x 215 yards—were $3.12. January Sale . . . . . $2,50
2 yards x 3 yards—were $3.75. January Sale . . . . . $3.00
Napkins to match.

| 150 Pure Linen Hemstitched Tray Covers; 18x27.

! Were 37%c. January Sale . . . . . . . . . . 25C

| 44 dozen Fine Hemstitched Pure Linen Towels; plain huck.

Were 3Ic. January Sale . . . . . . . . . . 25C

1 40 dozen Fine Bleached Damask Napkins; spot pattern.
Were $3.00. January Sale . . . . . . . . . 52.25

| 15 dozen Fine Bleached Damask Napkins; 27-inch dinner size;
big value.

Were $6.00. $5.00
50 dozen Fine Heavy Scotch Bleached Damask Napkins; good

patterns.
i Were $4.00. January Sale,dozen . . . . . . . $3.00

8 dozen Extra Fine All-pure-linen Hemstitched Huck Towels;

January Sale, dozen . . . .

best value ever shown at the price ; size 26x46 inches.

i Were $1.50. January Sale

e —————————

il Our January

Stands for Quality

B. Moses

| Lo s | W. B. MOSES & SONS

F and Eleventh Streets

B —

We Have Laid

in Immense .
Neu{ Stocks

of These Goods

to Meet All Demands

50 dozen Fine Trish-eye Damask Towels; hemstitched ends; size
20x36 inches.

Were 3lc.

25¢c

January Sale

40 pairs Pure Linen Hemstitched Sheets; size 72x96 inches.
Were $5.00. January Sale, pair . . . . . . . . 3.50
47 pairs Pure Linen Hemstitched Sheets ; size goxg06 inches.
Were $6.00. January Sale,pair . . . . . . . . 4.00

50 pairs Round-thread Hemstitched Linen Pillowcases; 2212x36
inches. ]

$1.50

Were $2.00. January Sale, pair . . . . . « . . 1

d

26 pairs Fine All-pure-linen Round-thread Hemstitched Pillow- i
cases ; 2214x36 inches. $ l 25 :
Were $1.75. January Sale,pair . . . « . . . . ® :

F.»

. —

50 dozen Fine Figured Huck Towels; pure linen; hemstitched
border ; 19x36 inches.

Were 29c. January Sale1 :

25c¢
25¢
50c¢

25¢
S0c |

75 dozen Pure Linen Huck Towels; monogram border and hem-
stitched end.

Were 29c.

L] L] L]

January Sale

25 dozen Fine Grass Bleached Huck Towels; monogram bor-
der; hemstitched ends; washed ready for use.

Were 75c. January Sale

® L] L]

40 dozen 16x24 Hemstitched Huck Guest Towels; monogram
borders.

Were 3lc. January Sale

16x24-inch Hemstitched Huck Guest Towels ; hand enibroidered.
Were 75c. January Sale

Prices ow

bbl.,, T5al.W; sweet, per bbl, 2.50a3.00; | == <_\___| ihlnm. Bt o iaean Naliiie o Bsiatis
;-::Tis’ ll)tl:f‘l.]alml"l‘l." ]bg:;;-.l'-‘l} L::Ief:?nﬂ'crapt:r nl ' experiences he had had in dentists’ offices.
.’-O-.il.zn): .cahliug.e. per 100 " lbs., 304 At the End 0! the Ralnbow. It was blood-curdling to hear him.

‘“He told how a dentist broke one of his
snags and then had to,dig it out with a
hammer and cold chise}, and how another
dentist pulled his jaw out of its socket,

75: cauliflower, per basket, L30aZ(0; let-
tuce, per basket, 30al.75; string beans,
Florida, per basket, 2.00a3.00; beets, per
100 bunches, 2

THE TIRELESS TONGUE,

Wa3.00; tomatoes, per crate,

1.50a8.00; ceélery, per doz., Mai); egg d Prett f the suf
ilant, per crate, 1.50a2.25; celery, per B 7 ] ’ and so on. retty soon one o e suf-
E‘I':.tli.‘. :‘l"‘d:‘-‘l’; Dppppr:.:. _'_""‘al ':’[’ per ¥ “ alt '-m. ff*l'f'l"s R‘Ot up and an‘aked down the

stairs, and then another and another until
Kerswat and -1 were the only ones left.

crate; Florida white squash, 1.00al1.25 per

‘rate; rsley, Florida, per basket, 1.70a e i
f.ll:,lo' v * ' 7 i It's queer h“: dpat:}r:le a.:ou: young Then the dentist opened the door of his
§aey = & . ‘ {erswat,”” remarke e school super-| operating room to summon the next pa-
(:AMFE—Rabbits, per doz.. No. 1, 2.00a 3 d : o T R
2.25; No. 2, per doz., 1.00a1.50. intendent. “He seems a bright, clever, n,:?tt to the torture, and when heﬁ:—a.u‘dthn
¥ YCK—Sheep, per 1b., 2%4alié: s L&} W Ing room almost empty he wanted to
LIVE STOCK-Sheep, per Ib., 2a3l2; | good-natured fellow, yet few people seem | know what had happened.

lambs, per lb., Ta8; calves, choice, per

1o 11 medium, per Ib., 10. *“T was feeling so sore at Kerswat that

divulged the truth in all its hideous

to ltke him."”

“The trouble with Christopher Kerswat I

WOOL AND HIDES—-Wool, washed. . nakedness. [ never saw a man more in-
free of burrs, per lb., 30a32; wopl, un- i the trouble that afflicts the majority censed than that dentist. He seized

washed, per 1b., 26aZ7; hides, dry, per 1b.,
18a2), green, per lb., 12; salt hides, dry,

of American c.tizens, but he has it in an
agegravated form,” declared the oldest in-

Kerswat by the ears and dragged him
into the hall and kicked him downstairs,

It S5 1 15 COUSKINS, SPSCR | upitane e ik too much, and he 219, When T heard \he miseyided souns
 GRAIN—Wheat, per bu., 83al.03; corn, talks when the sign isn't right. He has on his shoulder blades I was sorry for

no judgment of tact and is always getting
into trouble.

what I had done.

shelled, per bu., 60a63; ear, new, per bbl,
“A few days later, when my toothache

2.80al.25.

" SEEDS—Clover, red, 11.75a12.25; clover,| “Qne day last winter he went up to ?ad aba.tsd. 1 bm;ght'risome new recordls
alsike, 12.00a13.25; timothy, 2.15a2.50; blue 1 . ‘his | for my phonograph. \ey were unusual-
crass, 1.50a2.00; orchard gzrass, 1.35al.60. Doc bingers dental hesagy to haye bis ly good and T invited in a few neighbors

fangs overhauled, and he found the wait-
nearly full of people
I was among them,

to hear a concert. - Just to extend the
ollve branch I invited young Kerswat.
He came to my house fairly beaming with
peace on earth and good will toward men.

ing room pretty
waiting their turn.

Man, 79, Disappt:,ars From Home.

ax. and so did the guests, but it was no
use. He just sat there gabbling away
while we wanted to hear the music. My
blood began to boil In my veins, and I
gave him a hint that would have silenced
an ordinary man, but he Kkept on talk-
Ing, so 1 lost all patience and told him
I wanted to see him a moment in the
hall. When 1 got him there I handed him
his hat and coat and then pushed him
out of the house and told him if he ever
darkened my door again I'd cleave him
to the chin.

““His father was just the same way.
About every three months some leading
citizen punched his head through sheer
exasperation. I remember one night
there was a splendid show at the opera
house. It was ‘Uncle Tom's Cabin,’ and
If my memory serves me Henry Irving
appeared as Marks the lawyver and Ellen
Terry as Topsy. It was a grand pro-
duction that appealed to the best of us.
Well, old man Kerswat had a seat in
the parquet, and he just kept on talking
in a hoarse whisper that could be heard |
all over the house, until the people were |
ripe for riot and the actors looked as
though they would stain their hands in
blood before the night was over.

““The play came to .that affecting part
where Little Eva is being hoisted to para-
dise on a pink cloud, while jubllee sing-
errs behind the scenes sing an appropriate
hymn, and we were all mellow and dome

The Stomach
et™

Is the Target

Aim to make that strong—and digestion good—and you
will keep well! No chain is stronger than its weakest
link. No man is stronger than his stomach. With
stomach disordered a train of diseases follow.

=:Ti==e® Golden Medical Discovery

makes the stomach healthy, the liver active and the blood pure. Made from
forest roots, and extracted without the use of aloohol. Sold by druggists, in
liquid form at $1.00 per bottle for over 40 years, giving general satisfaction.

If you prefer tablets as modified by R. V. Pierce, M. D., these can be
had of medicine dealers eor trial bex by mall on receipt of 50c in stamps.

o n9: cranberries, bbl., S.00alt.00; tanger- _ =) LAY elea IALAR . - ‘o looked as though :
l-n*ﬂb. ‘ln::* strap, 2.00a3.50. The ""“‘e‘h‘“' begh goked o M‘a“h_ anc‘i e .sid'e iy fa(‘et T Th ) t ,g. There's no malice in him, T'll say that|{of us were weeping. Old Kerswat had
IAY AND STRAW—Hay, western, No. |for Zach Bridgeman, seventy-nine years|I was chewing a pumpkin. € rest Were {¢or him. Presently I wound up the ma-| been quiet a minute or two. but just at|three months afterward. But it didn't Lieut. Col. Brett in Capital
1 l;&;mﬁ.'_;n -,,,.' No. 2. 15.00a18.00: mixed [old, who disappeared from his home at|as miserable as myself, and most of them |chine and began plaving, and the neigh-{ the most poignant moment he began|do him any good. He always talked the 4 3 ¢
hav. 12.00a16.00; straw, rye, bale, 6.50a| \rlington Heights, Va., January 7. Thel were wiping away tears. Well, in came bors cocked up their ears and listened again. ) town dizzy. . Lieut. Col. Lloyd M. Bre:t, 1st Cavalry,
7“',7 machine thrash, 9.00a10.00; straw, | missing man is said to he about five feet| Kerswat, and he saw he’d have to walit eagerly. But young Kerswat, who sat _'I‘he‘n that gudmm-e rose as one man.| IU'll be the same with his son. That formerly adjutant general of the Distriet
\\.'hv'al per ton, 6.30a7.00; straw, oat, per!seven inches tall. weighing 150 pounds, a while. so he sat down and began talk- iIn my best rocking chair with his leg| We carrled Kerswat out of the house | young man will go ahead talking until National G 9. ianl o | tats i Lok
= aT. and when last seen wore a gray check Shia by : over one arm, kept on talking, talking, {and dumped him into a mudhole in the|the people rend him limb from limb, and | -Yational Guard, and now  stationed ar
wn.‘.': ] I‘ ES—Potatoes, No. 1, per cont and corduroy trousers and a cam-'ing.  We might have endured him if he|eqjking, middle of the street and then threw | he'll continue talking while they are| Fort Yellowstone, Wyo. is on a visit te
b\l“;;'hT"?)é'r”thl Ul ..5-'i'-'-5_‘ ‘\I—o 9 pér paign hat E Ihad discoursed of cheerful, optimistic “I logked at him as savage as a meat-| bricks at him. He used a crutch for | doing it.” this city on leave of absence.
u_. _a&': -y a - y & . ay L -
e - )

And You're Not Allowed to Carry Weapons,. Either

P By “Bud” Fisher
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GEE, T ONLY wAaNT
¥ YL TocoRRow, &
AINT &sSKING Yau TO GIuE 1T

I SIMALY GOTTR NANE
TWO DOLLARS, I GANE

YOU ENVERY CHANCE (N THE

To ME, T ONLY WANT To
BoRROwW IT— LISTEN ....J

THAT
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Dont mAakEe

DIF FERENCE

-

WORLD Yo' BE A Good FELLgw
AND LEND IT To ME,BUT—
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Commercial paper already has proven
of such value to us that not”to broaden

’




